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CONFIDENTIAL LONDON 05985 

DEPARTMENT PASS TREASURY AND FRB 

E.O. 11652: XGDS-1, DECLAS 5-14-04 
TAGS: EFIN, Cl, UK 

SUBJECT: CHILE DEBT RESCHEDULING 
REF: BONN 7056, STATE 95005 

1. H.M. TREASURY TELLS US IN STRICTEST CONFIDENCE THAT 
THEY HAVE AGREED WITH CHILEANS ON A MORATORUWM INTEREST 
RATE OF 7-1/2 REPEAT 7-1/2 PERCENT TO BE CHARGED THE 
CHILEANS IN BILATERAL DEBT AGREEMENT COVERING 1973 AND 
1974. BRITISH WERE PREPARED TO GO LOWER BUT CHILEANS 
ACCEPTED 7-1/2 PERCENT. 

2. BRITISH EXPECT TO SIMPLY REWRITE 1972 AGREEMENT 
CHANGING RATES AND NUMBERS BUT AS YET NO AGREEMENT HAS 
BEEN OFFICIALLY SIGNED AND THUS INTEREST RATE IS NOT 
PUBLIC KNOWLEDGE. 

3. COMMENT: CHILE IS NOT A VERY SENSITIVE POLITICAL 
ISSUE IN THE U.K. AND THUS THE BRITISH FEEL NEED TO GIVE 
CONFIDENTIAL 
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NEW GOVERNMENT TERMS WHICH ARE EQUAL BUT CERTAINLY NOT 
MORE FAVORABLE THAN THOSE GIVEN TO THE ALLENDE GOURNMENT. 
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H.M. TREASURY WAS ACTUALLY SURPRISED AND PLEASED WHEN 
CHILEANS ACCEPTED 7-1/2 PERCENT INTEREST WHICH WAS BRITISH 
OPENING OFFER. 

SOHM 
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